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Abstract
The practice of budgeting in the Nigerian public sector, before the fmplementation of IPSAS, has

heconre more of annual riteal than a functional activity, hence, no stahle vardstick threough which
relevant stakeholders conld evaluate actual performance from estimated activiites at the year-end.
Fhis stwdy fmvestigated the effect of fnternational Public Sector Accounting Stendard (IPSAS) 18,
22 & 24 disclosure requirements o Budget Performence in Nigeria Data were dravwn ffom the
primary sonrce hrough the use of guestionnaire to eficil responses from sampled 237 public
servans who were conversamt with information en public budger performance, Mudriple
Regression was adopled for inferential statistical anolysis, The reselt imlicaled that fPSAS 18, 22
and 24 disclosure requirentents do have stenificant effect on budget performeance in Nigerian
public sectar. In view of the findings, it was recommended that government should adapt and

inplenent full accrual IPSAS fo ensnre effective management of public funds and proper
aecoumiability.  Those saddied with the responsibility of carrying out over-sight fulctions and
mieniitoring of budget implementation showld be trained on the IPSASs implementation and

agpplication.

Keywords: Transparency, Accountability, Budget Performance, Cash Basis, Accrual Dasis,
Pullic Sector Entity

1. Introduction
The International Public Sector Accounting Standard (IPSAS) s the hub of global

revolution in government accounting, in response to calls for greater government
Nnancial accountability and transparency (Heald, 2003). IPSAS refers to the
recommendation made by the IPSAS Board under the auspices of the International
Federation of Accountants. The International Public Sector Accounting Standard Board
(IPSASB) develops accounting standards for public sector entitics referred to as
International Public Sector Accounting Standards (IPSAS). The IPSASB is among the
four independent standard -setling boards of international Federation of Accountants
(IFAC). It govemns the accounting syStem of the public sector, and comprises entitics or
organisations that implement public policy through the provision of services and the
redistribution of income and wealth with both activities supported mainly by compulsory
tax or levies on other sectors. This comprises government and all public owned.
controlled and funded agencies, enterprises and other entities of government that deliver

public programmes, poods or services (Kara, 2012). i
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he over-emphasized. The pcdounting system is in effect the “nervae O
hecause it s the ¢ore of a povernment's financinl command and control centre. A

government accounling system cin be rudimentary or sophisticated. A good government
pecounting system at the minimum keeps accurate financial records, dut'e_nnls lllu: aliention
of policy makers and managers 10 problem areas; and at its best, provides imformation

useful for decision making (IPSAS, 2003).
have led tothe ineffective and inadequale implementation
icenes include: budget padding, budget
budeet slack and so on. AEUEIom
had been an entrenched process in

ears, however, got o disturbing
facts available,

Governmen! accounting 15

Over the years, several issues
and performance of the Migeria budget These

delay, mismanagement, poor allocation, corruplion
and Fhiogu (2016) argued that budget padding,
finance and budgeting process in Nigeria through the y
rate in 2016 as N100 billion was illegally padded in 2016 based on
inflating the budget to N6.06 trillion.  The current scandal unfolding in the National

Assembly, in its Green Chamber — the 'House OF Representatives” - around the
accusations and counter-accusations of budget padding, is not only a continuation ol the
initial budget padding scandal, that occasioned the preparation, passage and enactinent of
the 2016 Appropriation Act, but is alse instructively one of the most manifest indication
of the steep and historical decling in the quality of Nigeria's ruling elite and class since
independence in 1960 (Jaye, 2016, Omeje & Ogbu, 2019). IPSAS 18, 22 & 24 by their

concept and objectives are to change these ancmalies particularly, in the areas ol
segmenting reporting, condition stipulate for General Government Sector as well as the

Budget Performance (IPSASR, 2014).

In Nigeria, the Institute of Chartered Accountants of Nigeria (ICAN) has called on the

Federal Government to make adequate provisions for the implementation of Intermational

Public Sector Accounting Standards (IPSAS) Accrual Basis in the 2018 budget (Steve

2017). Speaking at 1CAN’s Economic Discourse Series, with the theme: 2018 Fﬁhi
I.“Judgf._'t anlcl Beyond,” held in Lagos, the Institute’s President, lsma’ila Muhammadu
'_E'",HLHH, zaid that ICAN considered [PSAS an essential component that should not be
ignored in the budget implementation process in order to put in plaéa an enhanced public
finance management system (Steve, 2017). This, according to him, would facilitate the
ECONOMIC cgnﬂu!idat'mn envisaged in 2018 Federal Government budget proposals. This
no dn:lmh{, will ?rﬂl‘lslatﬂ to positive performance on the part of the public sector l'!l:1ﬂf|dl:fi
that if the National Assembly could pass the 2018 Appropriation Bill and g-::ll it signed
o law by December 31, 2017, the Migerian economy would be better for it [S.[gﬁu

2017), _
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1.1 Statemend ﬂ_f the thlcm_ , - =
prior to the introduction of International Public Seetor Accounting Standard (IPSAS) il
subsequent scheduled adoption in Nigeria in the year 2012 which, was later shifled 1o 15t
Junuary, 2014, financial statements of ministrics, daparim_e:_ﬂs. and agencies {Ml}m::;; ul
government were being prepared in adherence to the provisions entrenched in ﬂ}n | EIIJ'IH_'
Sector Regulatory Framework such as Finance (Control & Management) Act of 1958 ay
amended by CAP 15 LFN 2004, Financial Regulation, and so on. {i‘:ﬂr.wug_u, znm}l}.
Unfortunately, such financial information prepared and published Hfluplmg the ﬂlf_'lnllt.‘,i-iiltl
extant rufes, regulations and standards does not meet the qualitative characteristics of
useful financial information as well as the need of users and therefore, adversely affect the
quality and comparability.of financial information reported by the public _:;c-::!.ul- 'EI'I'|.1|.I:l:_‘.IE "
Nigeria. This situation renders financial performance evaluation of public sector tedious
for users of the reports in terms of accountability in governance particularly, as it affects

budgel performance,

Although, financial performance is a subjective measure of the accountability of an f:niil}'

for the result of its policies, operations and activities quantified for an identified period in

hnancial terms. In the public sector, the nature of financial performance is a function of
what the public sector entity is held accountable for in accomplishing stated financial
goals within the identified period, as entrenched in the budget estimate and Appropriation
Act. Multiple perspectives of financial performance when considered together provide a
comprehensive picture of a public sector entity’s achievement in relation to the multipic

accountabilities expected of it,

The government budget document is a plan of its activities and is expected 1o be followed
item-by-item, in its implementation and execution, It appears that some departments,
establishments, ministries ai federal, state and local government levels do not follow theijr
budgets closely. Thus, leads to unaccomplished items of the budget. 1t is therefore,
incontestable that departure from approved budget items is tantamount to delay in
developiment, social conflicts, sub-optimization and corruption in administration and
governance, The consequences might take the form of erosion of domestic and
international  confidence in public sector financial performance, transparency,
accountability, quality of financial reports and comparability that are always the focus of
the International Community, Financial Institutions as well as foreign investors. Such
negative perception does affect the socio-economic development of a nation.

Hitherto) it is a known fact that the practice of budgeting in the Nigerian public sector,
based on the traditional cash basis standard, has become more of annual ritual than a
functional activity: hence, no stable yardstick or medium through which relevant
stakeholders could evaluate the actual performance from estimated activities at the year-
end. This is an infraction on IPSAS relevant provisions, According to Gberegbe and
Micah (2013), this fact has condemned budgets to be mere annual rituals. Poor budget
lm]-_rlemen{aliﬂn in Nigeria is a huge indictment on both the executive and
legislalive arms of government at the local, state and federal level. This can be traced o
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the implication of cash basis of Accounting as a technique for recording financial
transactions in the public seclor. Hence, there is a need 1o comply with the disclosire
requirements set by the International Federation of Accountants through IPSASBE on the
standards issued by the board for public sector compliance. It i5 against this ha::kd'rnp,
that this study examined the effect of Intemational Public Sector Accounting Standards
{IPSAS 18, 22 & 24) disclosure fequirement on budget performance in Migeria, '

1.2 Hypothesis of the Study -
Hi: International Public Sector Accounting Standards disclosure requirements have

- No significant effect on budget performance in Nigeria |
|
2. Literature Review

2.1 Conceptual Review |
2.1.1  Nigerian Public Sector and IPSAS

IPSAS is a set of accounting standards jssued by the IPSASE for use by public sedlor
entities around the world in the preparation of financial statements (TPSAS Handbool,
201%). The accrual IPSAS is based on International Financial Reporting Standards (IFRS)
issued by the International Accounting Standard Board (IASB) where the requirements of
those standards are applicable to the public sector. They also deal with public sector
specific financial reporting issues that are not dealt with in [FRS. The Federal Executive:
Council (FEC) in Nigeria approved the roadmap for the adoption of IFRS and IPSAS fur
both private and public scctors respectively in July, 2010. The primary aim of the
adoption was to enhance and strengthen the country®s financial reporling standards in line
with international best practices (Otunla, 2012). A sub-committee was set up in June,
2013 by Federal Account Allocation Commitiee (FAAC) to work out a blueprint for the
implementation of IPSAS in the three tiers of government. Price Water House Coopers
(2012) posited that the objective of IPSAS adoption is 1o ensure that public interest is
served and protected by developing high quality public sector financial reporting
standards and by ensuring the convergence of both national and international standards,
therehy  enhancing the quality, transparency and uniformity of financial reporting

throughout the world.

2.1.2  Imternational Public Sector Accounting Standards (18,22 &214) Disclosure
Basically, the international public sector accounting standards are issued by the IPSASH
for application in the public sector entities with a view to improving its performance, The
IFAC, which its mission, is to meet the interests of the public by assisting in the
development, adoption, and implementation of peneral purpose and accepted high
quality international accounting  standards and guidance constituted the IPSASH
which in turn, issues the [PSAS (Berger, 2012). The standards are globally accepled
high quality financial reporting system that provides for full disclosure of all assets,
liabilities, and contingent liabilities that evaluates the fair value of econamic activities in
the public sector (IFAC, 2012). The purpose of the issuance of the IPSAS is 1o improve
the quality, transparency, and credibility of financial statements so as (o enhance
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accountability in the public sector (Bellanca & Vandernoot, 20123). Galera and Polivas
(2012} in their study on adopting IPSAS to improve governmental accountability in Spain
stated that the adoption of IPSAS could favour transparency and accountability in the

countey.

To date. the number of international public sector accounting standards (IPSASs)
issued by the IPSASB have risen to Forty one (41) standards (IFAC, 2015} All
these standards were developed towards ensuring accountability, harmonization. and
full disclosure of  financial information to  permit  informed judgment by the
interested accounting information users (lzedonmi & Ibadin, 2013) Z

IPSAS |8 on segment reporling establishes principles for reporting finadcial infonmation
by segments (Berger, 2016). The disclosure of this information will help users of the
[inancial statements o betler understand the entity's past performance and to identify the
resources allocated to supporl the major activities of the entity and enhance (he
transparency of financial reporting and enable the entity to beltér discharge itz

accountability obligations.

Similarly, 1PSAS 22 deals with the peneral government sector and prescribes the
disclosure requirements for governments in their consolidated financial statements, The
disclosure of appropriate information about the GGS can enhance the transparency of
fimancial reports, and provide for a better understanding of the relationship between the
market and non-market activities of the public sector and between findncial statements

and statistical bases of financial reporting (Berger, 2016),

IPSAS 24 15 on the presentation of budget information in Financial Statements and is

central to performance measurement as it requires a comparison of budget amounts and

the actual amounts arising from execution of the budget to be included in the financial

statements of entities which are required to, or elect to, make public the approved

budaet(s) and for which they are, therefore, held public accountable (Berger, 2016). He

stuted that the standard also requires the disclosure of an explanation of the reasons lor
material differences between the budget and actual amounts. Compliance with' the
requitements of this standard will ensure that public sector entitics discharge their
accolntability obligations and enhance the transparency of their financial statements by
demonstrating  compliance with the approved bhudget(s) for which they are held
accotntable, and where the budget(s) and the financial statements are prepared on the
same basis, their financial performance in achieving the budgeted results. He further
submitted that IPSAS adoption will have a significant impact on the quality of financial
reporting in the Nigerian publiec sector and recommended that regulatory authoritivs
should adopt adequate measures to ensure compliance by those saddled with the
rcsimrml:rilit}f of preparing public sector financial staiements
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L3 Determinants of Budgel Performance in MNigeria

Evwubare & Kakain (2017 opmed that Nigeria is endowed with resources vequired 1o he
among the bipgest industrialised nations of the world, but the prohlem of leadership lias
been a barrier for the realisation of Nigerian dreams. According to the critics of Nigerian
leadership, the interest of the country is afways put at the bottom as people come inus
politics only to make money rather than t serve (Musa, 20163, Between the wvear 19040
and 2015, Nigeria had presented |6 annual budgets with the view 1o creating
development in the country, This has not been the case. This is 1 hypoerisy which has
been politically justified during the an of budget making by ensuring that recurrent|
expenditure covers significant part of the budget than capilal expenditure (Musa, 20163,
As such, the Nigeria's national budgets between 1999 and 2015 have been feeding the |
nation with non-developmental budget.

Budget performance is traditionally measured by the achievement of objectives set aside
to accomplish, However, the suceessful implementation of the budgei is a necessary |
condition o legally ascertain whether the objectives are achieved or not (Philips, 2000).
On the other hand, the quality of implementation is alsa dependent on many factors in the |
country. Below is a list of such factors that determine budget performance in the light of
implementation: :
(1). Political will for eifective Implementation (ii). Quality of National Institutions (iii). |
Awarding Projects to Appropriate Institutions / Personnel (v), Completion of Projects
(vi). Social Stability (vii). Absence of Corruption, (Mwasi, 2017),

Baszed on the factors listed above, throughout the history of Migeria between 1999 and
2015, government has not performed to a large extent (Musa, 2016). The lack of political
will and poor quality of national institutions do not require empirical evidence.
Corruption has always been the biggest challenge in Nigeria (Musa, 2016). Because of
corruption, most of the funds set aside for developmental projects have been diverted 1o
private pockets; awarding of projects to oneself or friends and relations have always been
the culture in Nigeria and where the projects are awarded to quality institutions,
completion of the projects have also always been a problem. According to Maihew and
Shayen (2015}, if scores could be awarded to the Federal Government in terms of budpet
performance in the areas of power, building of roads, and structures of national
institutions, education, health, security among others, it will not exceed 5%. This is
because every year, Nigerians prefer their previous vears. The lack of development in
Nigeria under the entire duration of FDP administration does not require rocket seience 1o
know. All such disabilities were as a result of too much corruption and the poor state of
Justice institutions of the country,

.14 Effects of International Public Sector Accounting Standards on Budget
Performance

The executive arm of government at federal, state, and local tiers have been blamed ovel

the years for poor budget implementation and lack of construction, installation, and
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mhnhEJils_ltiv:ru ol necessary public infrastruclures in the areas of power,
communication, education and so on, (Ibanichuka & Owadonghan, 2014
a!scli noted llujt Hml Nigerian budgeting system lacks transparency and accountability in
their cash basis which makes it very susceptible to inefficiency, poor implementatjon and
performance. It is against these inherent problems in budget implementation, that
Ibanichuka and Oyadonghan (2014) recommended that the accrual based 1PSAS adoptiun
would ensure effective budget implementation because IPSAS shows accurate financial
position and changes in the financial position. They stated further that IPSAS guarantecs
evaluation of government performance, efficiency, accomplishment, and above all,
demonstrates accountability to the members of the public. In the same vein, Nwere
(2013) was ol the opinion that IPSAS’ adoption and proper implementation would pave
way lor improved budget implementation because the standards provide betler estimates
of the macro-economic impact of government fiscal policy. reduction in budge
_manipulation attempts, improvement in transparency and accountability, better utilization
of scarce resources, improvement in non-financial asset management, and above all.
provide necessary information for decision making. Besides, IPSASs adoption and
proper implementation would permit informed basis for fiscal policy and enhance
accountability in the budgetary processes through the provision of comprehensive

financial information and recognition of non-financial assets (Khan, Seiwald, & Schaik,
2014).

transporiation
). Kuye (201109

Babatunde (2013) studied the impacts of adoption of accrual based budgeting on
transparency and accountability in the Nigerian public sector. The study sought to
examine if it is worthwhile that the current cash based budget should be prepared under
accrual basis in MNigeria wsing IPSAS. The study adopted a survey design where
questionnaires were used on a sample of 376 respondents and both descriptive
and inferential statistics were used in analysing the data, while data testing was
performed using Karl Pearson coefficient of correlation. Findings of the study showed
that transparency and accountability have reasonable impact on  economic
development / growth in the Nigerian public sector, just like there is a significant
impact of accrual budgeting on transparency and accountability.

Ofoegbu (2014) studied the new public management and acerual accounting basis for
transparency and accountability in the WNigerian public sector which aimed at
ascertaining the experts perception on the implementation of IPSASs accrual basis of
accounting in  achieving accountability and improved quality of accounting
information in the Nigerian public sector. The study administered questionnaire to 112
auditors and accountants in the public sector. The data collected were analysed using
descriptive statistics, while the hypotheses were tested using standard deviations, means,
descriptive statistics and friedmans test stalistics via SPSS. Findings of the study
indicate that the adoption and implementation of IPSASs in the Nigerian public
sector would significantly enhance transparency though, with some challenges. The
study  recommended that government should provide the legal frameworks for
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proper and  cffective  implementations of 1PSASs accrual basis of aceoimIing in
Migeria. !

Furthermore, Roje, Vasicek, and Vasicek (2010) carried owl a study on accounting
Regulations and IPSAS implementation: Efforts of Transition Countries  toward
IPSAS Compliance. The  study examined the comprehensiveness and effectivencss
of public sector accounting and financial reporting model, taking into account the
existing accounting regulations and financial reporting system in countries of Croatia,
Slovenia, and Bosnia and Herzegovina, The study discussed the status and perspactives
of these couniries to ascertain their level of convergence to the new intermational
standards. The findings of the study showed that the level and changes of public secior
accounting systems in most countries were dependent on their peculiar natute Hhal
ought to be looked al when implementing the standards. The results further reyealed
that most of the countries experienced one challenge or the other in their attempts 1o
implement the standards. The study recommended full adoption of the IPSAS an the
ground that the adoption was capable of improving on assels management,
accountability, harmonisation and generation of useful accounting information that
could guarantee economic development of those countries that adopted the standartls.
Mhaka (2014) studied IPSAS, a Guaranteed way of Quality Government
Financial Reporting; a Comparative Analysis of the Existing Cash Accounting and
IPSAS Based Accounting Reporting. The study aimed at examining the cost benefit
analysis of IPSAS adoption in Zimbabwe by way of comparing the existing cash
accounting basis with the proposed IPSAS based accounting reporting. The study
adopted the methodology of reviewing and analysing of relevant discourse, publications,
and documentary materials from some professional accounting organisations, notable
authors, NGOs, and success stories of IPSAS adoption. Findings show that 1PSAS
adoption enhances and improves the guality of public sector financial information, asset
management, and level of accountabilities; thereby increasing the  confidence of both
domestic and foreign donor organisations to make financial assistance available for
public sector entities. The study recommended that the Zimbabwe government should
work with the relevant stakeholders to ensure effective and smooth adoption and
implementation of the intemational standards. The sturdy further recommended the
provision ol necessary financial resources for the employment and training of accounting
personnel and procurement of necessary accounting packages, )

2.2 Empirical Review

Studies on the effect of International Public Sector Accounting Standard on budget
performance, efficient budget implementation and financial accountability are still
aw:ll_ving and have received wide attention, For instance, Macivea and Seucea (2013)
Eal‘ﬂﬂdlﬂut a study on the moments in the modernisation of public accounting in
Romania: case study regarding the revaluation and amortization of fixed assets; The
study was aimed at ascertaining how the transitions to IPSAS created improved

management of the assets of public institutions, applied scientific approach of case study,

Phe study unveiled that IPSAS implementation paves way for increased efficiency of
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management and decision making due to better information, minimizing risk of errors in
payments to beneficiary and better budget performance. The study recommended tha
adoption of commitment budget should be made by the Romanian goverment 1o witness

all round performance.

In the same vein, Acho (2014) locked al the challenges of adopting International Public

Sector Accounting Standards (IPSASs) by Nigeria. The study was aimed at examining

the challenges facing Migeria in the adoption of [PSAS, it used survey methodology and
found that the adeption of IPSAS would significantly improve accounting [inancial
reporling system in the Nigerian public sector which would in no doubt reduce corruption
and other ill practices in the public sector. In view of the findings reported, the study
suggesied the need for all tiers of Nigerian government to join hands together and ensure

its full adoption and possible implementation.

Babatunde (2013) studied the impacis of adoption of accrual based budgeting un
transparency and accountability in the Nigerian public sector. The study sought to
examine if it is worthwhile that the current cash-based budget should be prepared under
accrual basis in Nigeria using IPSAS. Using descriptive and inferential statistics on the
data gathered from a sample of 376 respondents, the results showed that transparency and
accountability recorded in the Nigerian public sector in recent times, are products of

acciual budgeting.

Ofoegbu (2014) studied the new public manazement and acerual accounting basis for

transparency and accountability in the Migerian public sector and aimed at ascertaining

the experts’ perception on the implementation of IPSASs accrual basis of accounting in

achieving accountability and improved quality of accounting information in the Migerian

public sector, The study administered questionnaire to 112 auditors and accouniants in
the: public sector. The results indicated that the adoption and implementation of IPSAS in
the Migerian public sector would significantly enhance transparency, though with some
challenges. The study recommended that povernment should provide the legal
fi rnmewn?rks_ for proper and effective implementation of IPSAS accrual basis aof
accounting in Nigeria, ‘

T.” the best of t_hc!ce present researchers’ knowledge, there is scanty evidence on IPSAS
diselosure requirements and budget performance. The current study is an extension of
km:w:xi_:dge frontier by examining the effect of [IPSAS 18, 22 and 24 disclosure
requirements on budget performance.

|
1.3 | Theorefical Evidence
Egszlk?ﬂfh:::; r?:;ear::chﬁ ;ls!;:;; g?:egnjncetderivea fmIm agency theory, which posits that
cou | \ raer o ensure that the principal-agent probl i
:;g::g!-:::?; ﬁfﬁi !::anf:: {:TE:EIIIE-, 1932). The agency theory waspesmh[;ishei by ﬂﬂnzﬁ?amat:;
e, Ig nt™ is someone wh::t performs work on behalf of another ndividual
principal). The difficulty that arises from the principal-agent relationship is that it
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is not possible for principals to contractually define everything that the agem should doin
every conceivable situation. The “ideal” or “complele” contract is impossihle due 1o
bounded rationality. The problem arising from the principal-agent relationship may L
exacerbated by three factors: hidden information, sunk costs and epporiunism (Fama &
lensen, 19830,

Jensen and Meckling (1976) argued that the separation of ownership and control has
resulted in an agency problem as the managers who act as agents might not always wel in
the best interests of the sharehalders or owners, who are the principals of the firm. This
might be due to the interests of both partics which are not aligned. Agency problen
results in agency cosis, which are the costs of the separation of ownership and control
An agency cost has been defined as the sum of the monitoring expenditure by the
principal, the bonding expenditures by the agent and the residual costs, The AEENGy
problems arise because managers will not solely act to maximize the shareholders’
wealth; they may protect their own intercsts or seek the poal of maximizing company’
growth instead of eamings while making decisions. They suggested that the inefficiency
may be reduced as managerial incentives to take value maximizing decisions increased,
Mecanwhile, agency cost includes: moniloring costs, bonding costs, residual loss and costy
of free cash flow and debt. ' .

The theory being applied to the current study explains how personal interest has affected
financial accountability in the public sector. The theory also explaing separation of
ownership and control and how it has affected the delivery of public good and public
fund by both principal and agent. It modéls the relationship between principal (public
sector stakeholders) and the agent (government managers). In this regard, IPSAS
disclosure requirement will facilitate full disclosure of infarmation required by the users
of financial statement, in this case the public sector stakeholders.

3 Methodology

3.1 Research Design

The study adopted exploratory survey design due to the fact that the study lacks
accumulated information about the subject matter in Ministry of Budgeting and

Economic Development.

3.2 Population and Sample Size of the Study

The population of the study was made up of relevant public servants conversant with
information on public budget performance and fiscal ideals such as Economists,
Accountants and Internal Auditors and other relevant staff in the Ministry of Budgeting
and Economic Development in the Federal Capital Territory, Abuja. A sample size of
two hundred and fifty-seven (257) people was carcfully selected UsSing  purposive
sampling technique. This covers both permanent and contract staff '
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3.3 Instrument of Data Collection

The study administered four-point likert type questionnaire to respondents in the Ministry
of Budgeting and Economic Development. These questionnaires confained items on
effect of IPSAS disclosure requirements on budget performance in Niﬁeriﬂ-.Th'E is based
on the fact that the Ministry is also responsible for Budget performance. Pilot study. was
conducted on the selected twenty staffers in the Ministry to ascertain the validity of l.hﬁ
instrument. The reliability of the instruments was tested using Cronbach’s M!}ha Wh,“::

showed a result ranging between 0,745 to 0.795 as shown in the table 3k FE.Lm“hEE:} 3
Alpha value between 0.7 and 0.8 is considercd statistically reliable (Field, 2006).

Therefore, the study instrument of gathering data could be said 1o be reliable.

Table 3.1: Reliability Statistics
Variables Cronbach’s Alpha Mo E"_jlt'a'“f'_l
Budget Performance 0. 795 3
IPSAS 18 Disclosure Requirement 0.745
Compliance I :
IPSAS 22 Disclosure Requirement 0.79
Compliarce
IPSAS 24 Disclosure Reguirement 0. 768 3
Compliance =
Diverall 0.775

Source: Authors® Survey, 2019

3.4 Method of Data Analysis _

Descriptive and inferential statistics techniques were Iuaad
collected from the survey. Deseriptive statistics provide a snaps
Inferential statistics-Multiple regression analysis was employed to test the formulated

to analyse the primary data
hot of variables used.

hypathesis.

3.5, Model Specification. |
Following Odelabu (2014), the regression model developed has Public Sector

Budgel Performance (PSPB) as the dependent variables, while the IPSAS 18, 22 and 24
Disclosure Requirements in Nigeria are the independent Variables, The relationship pf

this model is presented in the equation below;
Budget Performance = (IPSAS 18 Disclosure Requirement; IPSAS 22 Disclosure

Requirement; IPSAS 24 Disclosure Requirement).......oooiiviniiiiiiniiine s {1
The above functional expression is given mathematically as;

PSBP = fiy + B IPSASISDR, + BIPSAS22DR; + LIPSAS24DR; + picecnvininnn. (1
Where:-

PSBP = Public Sector Budget Performance;
IPSASISDR = IPSAS 18 Disclosure Requirement;
IPSASIIDR = [PSAS 22 Disclosure Requirement;
II'S.t‘i..SIﬁDll =IPSAS 24 Disclosure Requirement,
@ = is canstant of the Model,
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[ba, BuBsfia - Repression Coefficients !

i = 15 the error term of the model |

4. Results and Discussion

4.1 Descriptive Statistics presentation N .
The descriptive statistics provides a snapshot of the variables used. It shows the minumin
and maximum scores obtained from the questionnaires used. It also provides “ﬁm'“.:"m:
concerning the distribution of scores on continuons variables (skewness i!ﬂ_-n;l I-.u||-ms~:!:~'fll-l ; :
negative skewness value indicates a clustering of scores at the high end “'E'h"lmn_[ e
of a graph). Positive kuriosis value indicates that the distribution is clustered at the mel_l
This indicates that there is a deviation from normality in one n.v.|?cr:1 Lut not the -1?I1-“1‘|
sample. However, with a reasonable large sample size, both risks ol HREI".'-.HTE?'.. ..IL!-!‘tI
Kurtasis can be greally reduced. (Pallant, 2007), The skewncss jlma.llia.ur!nslhs .u;‘mh |L:
indicate that the data are normally distributed when the cut of point 1S “'“FHT' ' “"d S
(Peck, Olsen & Devore, 2008). The result on table 4.1 shows that skewness lies belwt en :
0,477 1o 0.165, while kurtosis lies between -0.536 to 0.067 which means that our data pre

normally distributed to carry out the use of parameire statistical analysis,

Table 4.1; Descriplive Statistics

3 3 _':"u_.-l_:_ g E T ..
'."'1 T 1.!,!* T |:. *.rl- i i*i 1
“ ]| ‘% P
.m-f.-':“l% i)
r W g i | é
. pil i T
* Bt -Sﬁatﬁ" i BT |
2 Las i LA s T
. 1 s 1 %%3" stic T Har
3 Ei]
BSPE | 557 | 1500 [ 000 | 2% Jaas | e | 07| cees | 5
[ IPSASI 249 | 5 _ o i
i 257 | 1700 | 3000 |3 256 | 0w | g7 |29 |5
IPSAS2 24.6 = 12 2
IDR 257 16.00 | 30.00 4 275 A22 6 067 5
IPSAS? s 43.0 ” A2 24
ot 257 | 3500 | s.00 | 3,02 165 | o 56 |5
Valid N
2
(lisiwise) i

Snurn*:: Authors” Survey, 2019

4.2 Multicollinearity

Pearson Product Moment Correlation analysis statistics was undertnken 1o determine il
there are potential multicollinearity problems among the independent variables. he
result from the correlation analysis as shown in Table 4.2 indicates thal there were no

pmblm?'-s of multicollinearity among the independent variables as none of the correlation
cochficient of the variables is above 0.7 (Pallant, 2007).
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Talle 4.2: Correlation matrix

BSPB 1000 549 579 585
IPSAS18DR 1.000 481 318
IPSAS22DR 1000 502
IFSAS24DR 1.000 |

Source; Authors' Survey, 20019

4.3.  Test of Hypotheses ] :
Hi: International Public Sector Accounting Standards disclosure requiréments
have no significant effect on budget performance in Nigeria.

* Table 4.3: Regression Analysis

Variables . | | Coefficient || Std Error tistatistics | Sig i
IPSAS18DR 0019 0.0065 2.923 0.030*
IPSASZZDR 0,235 0.1021 2.302 0.001%*
IPSAS24DR 0.193 00,0343 1.554 0.042%
Constant 1.091 0.213 5.122 0000+
R’ _ 0.516
T\djusted R* 0.504 )
F-ratio; F (prob)statistics 45.754; p=0.000
" Durbin Watson 1.872 J

Somrce: Authors' Survey, 2019; Note: #%, * indicates. significance at 1% and 3%
respectively

As shown in Table 4.3, a multiple correlation coefficient (R) of 0;516 indicated a fairly
strong relationship between the dependent variable and the set of predictors as a‘whnln.
Also. the result shows a coefficient of determination (RY) of 0.516 which implies that
55.6 percent of variation in the dependent variable is explained by the independent
variables (that is IPSAS 18, 22 and 24 disclogure requirements), while 48.4 percent are
accounted for by the error terms. The F-Statistics (45.754) is statistically significant at
194 which implies that the overall regression model is fit. The result also reveals a Durbin
\Watson statistics of 1.872 which is an indication that the model does not suffer from of
autocotrelation problem. Overall, the model possesses an averagely higher predictive

power,

.Tlma result of the multiple regression conducted as depicted in Table 4.3 shows a
gignilicant positive relationship between IPSAS 18 Disclosure Requirement Compliance
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(TPSASIEDR) and Public Sector Budget Performance (PSBP) at 3% level of signiljeant.
Based on the Coefficient, a unit increase in IPSAS 18 Disclosure Requirgmen!
C'I.'.:Illlj:ﬂiﬂl'lﬂ& will increase budget performance by 0.019. This confirmed the positive a
priori expectation between the two variables. Henee, the null hypothesis is rejected. This
automatically signifies the acceptance of the alternative hypothesis. The result jis an

indication that IPSAS 18 Disclosure Requirement Compliance has eliect on Fublic Jector
Budget Performance. |

Also, the result reveals a significant positive relationship betwecn IPSAS 22 Dm!,n-g}llr}u
Requirement Compliance (IPSAS22DR) and Public Sector Budget _Furi"-:mufnm:]{!l -“:qliﬂj
at 1% level of significant. Accordingly, based on coefficient, & unil MErease i t_f,ﬂ_'iﬂ“‘.l.l"
Disclosure Requirement Compliance will increase budget performance by 220 ”ﬁ
confirmed the posilive a priori expectation between the fwo van:::l:ries Hence. i.l'l.':z'l Eq::n
hypothesis is rejected. The result is El: indication that IPSAS 22 Disclosure Requirei

Lk

Compliance has positive effect on Public Sector Budget Performance. |

Furthermore, the result reveals a significant positive relationship !::etwuen IT'E,‘.;SE;E:
Disclosure Requirement Compliance (IPHASE#DR} ;?nd Public Scumrﬁ' _111{1:__,1_1
Performance (PSBP) at 504 level of significance. Aucmdmghﬁ. hﬂsE!i u_n cocitici !.: :;
unit increase in IPSAS 22 Diselosure Requirement Compliance il eEpase BreEs

i [ siti jori expectation between the 1w

erformance by 0.193, This confirmed the pasitive 4 prioti expectation
Ear’:ahles, Hu:gle, the null hypothesis is rejected. The resull 15 an mdn:atlmn that IPSAS ‘3.11
Disclosure Reguirement Compliance has positively affected Public Sector Rudget

Performarice.

Generally, the results explain the trend in government financial reporting practice which
‘nfluences the hudgetary discipline of the government.

4.4  Discossion of Findings , . i .
The findings of the study revealed that the disclosure requirements of [nternational PMublic

Sector Accounting Standard (IPSAS) 18, 22 and 24 in Nigeria will lead 1o efficient
budget allocation, enhance budget performance and halt the activities af corrupt public
officers, The study posited that proper application of 1PSAS specifically Objectives 1%,
4% & 24 in the Migeria annual budgeting system will pave way lor quick disclosure ol
budget performance in the Nigeria. The findings supported the study of Nweze (Z013)
which had it that IPSAS adoption creates room for effective internal control of asscis and
liabilities and that comprehensive and consistent information is useful to good
sovernance. The findings also aligned with the findings of Maciuca and Seucea (2013)
and Thanichuka and Oyadonghan (2014) who observed that adoption and implementation
of IPSAS would ensure effectives budget performance in Nigeria.

The findings further agreed with the findings of Acho (2014) and Khan, Seiwald, anl
E_n:haik (2014) that IPSAS' adoption significantly improves accounting linancial
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recording and  reporting  system

: which undoubtedly wonld disclose related party
transaclions, reduce cor

tuption and other financial crime practices in Nigeria.

concluded that IPSAS disclosure requirement 18, 22 and 24 has an effect on budeet
perlormance,

5. Conclusions and Recommendations

3.1 Conclusions .
Based on the results of the test of hypotheses with empirical backings from the IIEEI.F:““E
review, the study concluded that the IPSAS disclosure requiremen 18, 22 and_E‘l_‘*” lg‘ci
a long way in influencing efficient management of budgelary allaeation, puhi:cmhnl’;l“;{zld
transparency and budzet performance in Nigeria public sector. The study also "*E“f i‘s i
that the IPSAS is more preferable than the traditional cash basis due to the fact tha

a high level of financial transparency and accountability.

5.2 Recommendalions

Consequent upon the findings of the study,
pul in place effective and efficient measu
disclosure requirements of 1IPSAS 18, 22 and 24 5

allocation, public financial transparency and [-"“d-'éf” : i
ensire EDI'ISi-':iTL'tH- diSE]GEUI'E"- ﬂ:qu'i:"'_lm-enr fﬁl" 'E'IT'E‘EH'\-‘I:' |nﬂnﬂ.gﬁ|“cﬂl ﬂf F“hhf— ru“dﬁ L

proper accountability. Furthermore, those saddled with the r_esp-:}nsihiliL}.f of ::f'u'rying, 1'11LIL
over-sight functions and monitoring of budget hnpilementalmr. should hellmmed on “EL
IPSAS' implementation and application 1o facilitate gquality and reliable financia

reporting.

-+ ic recommended that govermment _:E.hnulu.lu
res that will ensure compliance with the
pecifically as it al'!'el.:l.ls hudlg,f:lﬂl:'}.
performance in Migeria, This W il
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