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The University’s Vision: g
Tobeacentre gf scientific learning where scholars would develop and demonstrate (el S i "
3 ] valuable talents andintellectuahabilities. ' T 2
o e e }
Nevrass  The niversity’s Mission. ’
*’*‘*‘ @) To frair gnd equip with sound university education, me nd women who wto;rl]d be -
S “mentally resourceful to contribut€ their quotas to the de\./elOPm‘e”t of”the ?na :emen
e (i) To provide Nigerian youths with quality higher oducation which Wi comp
N the efforts.of both faderal and state govern ments. ,
(i) Togive qualified scholars and professiorals chance 10 seek for and thgse? also
contribute to knowledge. This university wil achieve by making the admnsgtgn of
students and recruitment of staff to be opened 10 Il irespective of religious ‘ .; ,
inclination, gender, nationality, ethnicand politicalpersuasion. ",.'
| |
Objectives of the University £ y
() Tocreatean academic environment where competent, qualified and enthusiastic '
scholars, researchers, academicians professional challenges and demands; ] 3
(i) Totrainana transform youths to be patriotic men and Women of vision and wisdom, 4 .
those who will fear Allah, s0 as to ve able to develop positive understanding of their 5
environments; .
To provide a healthy atm o
operation, through academic interactions and forms of resear , )
the promotion of ~ational developmentand nternational understanding; ik
(iv) To complement Federal Government's offorts in the development of a relevant, | )
qualitative and result-oriented university education that would facilitate
technological, scientific and socio-cultural transformation of Nigeria; y
for higher education for the teeming Nigerian youths; ol

“intellectual, economic and
tated objectives of the
temporary ISsues

(v) To nic/ide opportunities
(vi) To take practical steps towar
tachnological development r
National Policy on Education t

and problems of the nation;
(vii) To instill in the youths and other ndividuals the virtues of self-confidence, self-

respect, Civil responsibilities and economic empowerment.

ds ideological, mora
accordance with the s
o find practical solutions to con
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andard (/PSAS)
n from the

Abstract
ting in the Nigerian public cector, before the 1
no stable Yy

The practice of budge
become more of annual ritual than a ﬁmctiona/ activity, hence e
relevant stakeholders could evaluate actual performance f/‘()m estimated activi
of 1nternational Public Sector Accounting St

~ ' were draw

This study investigated the effect
22 & 24 disclosure requirements O Budget Perform
guestionnaire 10 eolicit responses

primary source through the use of
who were conversant with informatio

| analysis. The result 1ndi | |

erformance in Nigeridn

servanis
Regression was adopted for inferen{ial statistica
and 24 disclosure requirements do have significant effect on budgel p
it was ecommended that government should adop! and

nt of public funds and proper

ht functions and

public sector. In view of the findings,
] IPSAS to ensure effective managemne
bility of carrying out over-sig

[PSASS l'mpl'emerztation and

implement full accrud
Those saddled with the responsi
ined on the

accountability.
monitoring of budgel implementation should be tra
application.

t Performance, Cash Basis, Accrual Basis,

Keywords: Transparency, Accountability, Budge

public Sector Entity.

Sector Accounting Standard (IPSAS) 1s the hub of global
.0 response to calls for greater government

revolution 1n government accounting, 1N
financial accountability and transparency (Heald, 2003). IPSAS refers 1O the
under the auspices of the International

recommendation made by the [PSAS Board
Public Sector Accounting Standard Board

Federation of Accountants. The [nternational
(IPSASB) develops accounting standards for public sector entities referred to as
dards (IPSAS). The [PSASB is among the
_ o

[nternational Public Sector Accounting Stan
four independent standard -setting boards of international Federation of Account
ntants

accounting system of the public sector, and comprises entiti
s : ities or
ough the provision of services and the

(IFAC). It governs the
lement public policy thr
both activities supported mainly by compulso
LY

organisations that 1mp
-edistribution of income and wealth with
sectors. This comprises covernment and all publi
IC -owned

levies on other
5, enterprises and other ities of
ther entities O government that deliver

{unded agencie
ds or services (i.ara, 2012).

1. Introduction
The International Public

tax oI
<;omrolled and

public programmes, goo0
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t Ing is commonly perceived as a bureaucratic and unfriendly bUSI'ﬂeSS
Py "eporting system. Effective accounting system leads to improvement in a
s0Vernment’s fi,

. ancial reporting and management. Effective government accounting
makes it possible

10 manage government finances smoothly and provide audit trails (o
Prevent and detect financial misconduct. However, the accounting system contributions

tO l | : o -~ . o ’
the achievement of higher-order goals in the area of non-financial performance such as

POVerty reduction, mployment generation, and economic growth in the long-run cannot
be OVer-emphasized. The

X ' accounting system is in effect the “nerve of government
cCaUSe 1t is the core of 4 government’s financial command and control centre. A
government accounting sys

‘ lem can be rudimentary or sophisticated. A good government
Accounting system at the m

, Inimum keeps accurate financial records, directs the attention
of policy makers and man

Agers 1o problem areas; and at its best, provides information
usetul for decision making (IPSAS, 2005),

Over the Years, several issues have led to the ineffective and inadequate implementation

¢ Nigeria budget. These issues include: budget padding, budget
delay, mismanagement

. poor allocation, corruption, budget slack and so on. Aguguom
and Ehiogu (2016) argued

that budget padding had been an entrenched process in
finance and budgeting process in Nigeria through the years. however, got to disturbi
rate 1n 2016 as N100 billios

1 was illegally padded in 2016 based on facts availab
inflating the budget to N6.06 trillion.

{4
The current scanda! unfolding in the National
Assembly, in its Green Chamber — the

House Of Representatives’ - around the
accusations and counter-accusations of budg ng, 1

g, 1S not only a continuation of the
initial budget padding scandal that occasioned the preparation, passage and enactment of
the 2016 Appropriation Act, but is also inst

ructively one of the most manifest indication
of the steep and historical decline in the qu

ality of Nigeria’s ruling elite and class since
independence in 1960 (Jaye, 2016: Omeje & Ogbu, 2

019). TPSAS 18, 22 & 24 by their
concept and objectives are to change these anoma

1€S particularly, in the areas of
segmenting reporting, condition stipulate for General Government Sector as well
Budget Performance (IPSASB, 2014).

Ng

as the

In Nigeria, the Institute of Chartered Accountants of Nigeria (ICAN) has called on the
Feder;l Government to make adequate provisions for the in?plcmenlatf.on of Internationa]
Public Sector Accounting Standards (lIJSAS) Accrual ‘B-;151s ‘in the 2018 budget (Steve.
2017). Speaking at ICAN’s .ECOHOITIIC DISCOUI':SG Sﬁel‘i‘;ibj. \‘.x.-j!lh the 1.]?{710: 2018 FGN
Budget and Beyond,” held n [Lagos, the Institute S President, lsmq'lla Muhammady,
Zakari, said that ICAN consndere'd [PSAS an essential component that s:hquld not be
o T o Hadeet implenmr?tatlon processqn} order tf:} put in p!ace an enhanc.ed public
ﬁnance management system (Stevei, 2017). ““Sa‘ aCCOIdl{lg L0 him, would facilitate t
; = o consolidation envisaged 1 2018 Federal Goveum]ent budget proposals. Thj
SN 111 translate to positive performance on the part of the blic sector, He addec
n\o ?QFT{C\%E}“OH&[ Assembly could pass the 2018 Appropriation

that 1 '

' B1ll and get it signec
2017, the Nigerian economy would pe

.+~ law by December 31, 2017/,

INto law b}) .

better for jt (Steve,
2017).

1€
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nternational public Sector Accounting Standard (IPSAS)...

nt of the Problem

Srateme ‘ : . e, .
1] o the roduction Of [nternational Public Sector Accounting Standard (IPSAS) and
) PO \l‘ ' ' Y =3 e : ' '
A heduled adoption in Nigeria in the year 2012 which, was later shifted to |t

nt SC
|hquUCm SCNCE | o5 S e |
anuary; 014, financial statements of ministries, departments, and agencies (MDAs) of

ere being prepared in adherence to the provisions entrenched i the Public

Sector Regulatory Framework such as Finance (Control & Management) Act ol [958 as
By 9 / Y : |
amended DY CAP 15 LFN 2004, Financial Regulation, and so on. (Nkwagu, 2010))

Unfortunately, such financia information prepared and published adopting the domestic
oxtant rules, regulations and standards does not meet the qualitative characteristics of -
qseful financial information as well as the need of users and therelfore. adversely affect the
quality and comparability of financial information reported by the public sector entities i1
Nigeria. This situation renders financial performance evaluation of public sector tedious
for users of the reports in terms of accountability in governance particularly, as-it affects
budget performance.

—

Although, financial performance is a subjective measure of the accountability of an entity
for the result of its policies, operations and activities quantified for an identified period in
financial terms. In the public sector, the nature of financial performance is a function of
what the public sector entity is held accountable for in accomplishing stated financial
goals within the identified period, as entrenched in the budget estimate and Appropriation
Act. Multiple perspectives of financial performance when considered together provide a
comprehensive picture of a public sector entity’s achievement in relation (o the multiplc

accountabilities expected of it.

of its activities and is expected to be followed
xecution. It appears that some departments,

establishments, ministries at federal, state and local government levels do not follow their
budgets closely. Thus, leads to unaccomplished items of the budget. It is therefore,
contestable that departure from approved budget items is tantamount 1O delay 1n
development, social conflicts, sub-optimization and corruption in administration and
governance. The consequences might take the form of erosion of domestic and
ternational confidence in public sector financial performance, transparency,
accountability, quality of financial reports and comparability that are always the focus of
the International Community, Financial Institutions as well as foreign investors. Such
negative perception does affect the socio-economic development of a nation.

The government budget document 1S a plan
item-by-item, in its implementation and e

Hitherto it is a known fact that the practice of budgeting in the Nigerian public sector,
based on the traditional cash basis standard, has become more of annual ritual than a
functional activity; hence, no stable yardstick or medium through which relevant
stakeholders could evaluate the actual performance from estimated activities at the year-
end. This is an infraction on IPSAS relevant provisions. According to Gberegbe and

Micah (2013), this fact has condemned budgets to be mere annual rituals. Poor budget
implementation in Nigeria is a huge indictment on both the executive and

legislative arms of government at the local, state and federal level. This can be traced 10

22
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of cash basis of aCtounting a5 4 lechnique f, 'Ccording
transactiong iy, the publie sector, Hence, there
feQuIrements got by the Niernat
standards {ggye :

\ “quirements kg
formance i Nigeria

Z therature Review

2.1 Conceptyg) Review

2.1.1 Nigerian Public Sector ang IPSAS

IPSAS i 4 S€L of account

lne

O Work oyt g blueprint fo, the
] t governmen Price Water House Coopers

hat the objective of IPSAS adoption is tq “hsure that pypic Interest g

seérved and protected by developmg high Quality publie SCClor financig 'eporting

Standards ang by Cnsuring the convergence of both national ang imcrnzniona standards

thereby enhancing the Quality, txansparency and uni(’ormity Of financig 'eporting

throughout the world.

2:1.2 International Public Sector A

Basically, the Intern

CCounting Sy
ational public Se
.

andardg (18, 22 &24) Disclosure
ctor aCCounting standardg
public “entities witl

are 1ssued by the IPSASR
a view to improving s Performance. The
SI0N, 1S 10 mee | SIS of  the public by assisting iy the
'development, | Implementat; © eneral PUrpose and
| Standards  ap(

accepted hig)y

the IPSASR

ure of all assets
o Cvaluates the fair value of cConomyc
(IFAC, 2012). The PUrpose of the jgqy
the quality, transparency, ang credib




. count

LN

International Phiblic Sector Accounting Standard (IPSAS)

bility in the public sector (Bellanca & Vandernoot 2013). Galera and Bol
) : olvar

012) in thelt study on adopting IPSAS to improve governmental accountability in Spain

std

od that the adoption of IPSAS could favour transparency and accountability in the

coull LY.

r ' P ‘ Ny . -
Fo c\?t,,g ﬂ? 1;;1%1})\21* o1 mtun.atlonal public sector accounting standards (1PS/
sued by the IPSASB have risen to Forty one (41) standards (IFAC, 2015). A

'SASS
|

t v
N

)
f
i
l
l

harmonization. anc

these s.tandards Were d?veloped towards ensuring accountability.
qu disclosure of  financial information to permil 1 |
nterested accounting information users (Izedonmi & Ibadin, 2013).

ormed judgment by the

IPSAS 18 on segment reporting establishes principles for reporting fina
b}/ segments (Berger, 2016). The disclosure of this informa
fnancial statements to better understand the entity's past per

ncial information
y users of the
formance and to identify the

-esources allocated to support the major activities of the entity and enhance the
financial reporting and enable the entity to better discharge 1S

tion will helj

{ransparency Of
accountability obligations.

ment sector and prescribes the
lidated financial statements. The

bout the GGS can enhance the transparency of

erstanding of the relationship between the
ancial statements

IPSAS 22 deals with the general govern

Similartly,
ents in their conso

disclosure requirements for governm
disclosure of appropriate information a
financial reports, and provide for a better und
market and non-market activities of the public sector and between fin

and statistical bases of financial reporting (Berger, 2016).

[PSAS 24 is on the presentation of budget informa

central to performance measurement as it requires a compar
the actual amounts arising {rom oxecution of the budget to be included in the financial

Jatements of entities which are required to, or elect 10, make public the approved

() and for which they are, therefore, held public accountable (Berger, 2016). He
SO TCqUITeS on of the reasons for

the disclosure of an explanatl
he budget and actual amounts. Compliance with the
£ this standard will ensure that public sector en

tities discharge their
bligations and enhance the transparency of their financial statements by
the approved budget(s) for

tion in Financial Statements and 1S
ison of budget amounts and

budec
stated that the standard al

materai differences between t

requirements O

accountability ©
which they are held

demonstrating compliance with
~ccountable, and where the budget(s) and the financial statements are prepared On the
hieving the budgeted results. He further

performance 1n ac
| have a significant impact on the quality of financial

Nigerian public sector and recommended that regulatory authoritics
nate measures 1o ensure compliance by those saddled with the

sectol financial statements

helr financial

same basis, 1
PSAS adoption wil

“preparing public

2
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. o o U PR s



Entrepreneurial Journal of Management Sciences

713  Determinants of Budget Performance in N igeria

Ewubare & Kakain (2017) opined that Nigeria is endowed
among the biggest industrialised “ations of the world, but the problem ©F ¥

heen a barrier for the realisation of Nigerian dreams. According to 't
e bottom as

leadership, the interest of the country s always put at th |
H016). Betweel the yeal

politics only to make money rather than to S€rve (Musa, 2U1
and 2015, Nigeria had presented 16 annual budgets with th

development in the country. This has not been the case. 1his 15 4

been politically justified during the art of budget maxir
expenditure COvers significant part of the budget than capita

As such, the Nigeria’s national budgets between 1999 an .
nation with non-developmental budget. 1

come Mo I'
| |

e
o
o
=
g
ﬁ
= 3
QO
_ Sl

Budget performance is traditionally measured DY

to accomplish. However, the successful implementation | ’
certain whether the objectives arc achieved or not (

condition to legally as !
| | entation is also dependent ON |
| oht of

On the other hand, the | g g g TE ' ‘
country. Below 1 @ hat determine budget performall g )4
|

implementation:
(i). Political wil
Awarding Projec
(vi). Social Stabil

ementation (11): Quality
nstitutions / Personnel (V). Completion O

f Corruption. (Mwasl, 2017).

| for effective Tmpl
ts to Appropriate I
ity (vii). Absence 0
of Nigeria between 1999 and

large extent (Musa, 1016). The lack of political

will and poor quality of 1ational institutions do not require empirical evidence.

Corruption has always been the biggest challenge In Nigeria (Musa, 2016). Becausc of

corruption, most of the funds set aside for developmental projects have been diverted tO
orivate pockets; awarl | \f or friends and relations have always been
e culture in NI uality institutions,

blem. According to Mathew and |
Shayen (2015), 1f scores cOu : | Government in terms of budget |
performance 1n ower, building of roads, and structures of national
stitutions, education, health, security among others, it will not exceed 5%. This 1s
because every year, Nigerians prefer their previous years. The lack of development in
Nieeria under the entire duration of PDP administration does not require rocket science 1o
¢ tnow. All such disabilities were as d cesult of too much corruption and the poor state 0l

justice institutions of the country.

e factors listed above, throughout the history

Based on fh
1015, government has not performed t0 2

(oS

ots have also always been a pro

— -

7.1.4 Effects of International Public Qector Accounting Standards on Budgcet

Performance

The executive arm of government

the vears for poor budget implementation and |

at federal, state, and local tiers have been blamed over
ack of ~onstruction, nstallation, and

23




International Public Sector Accounting Standard (I1PSAS)... /

itat f IC 1 ‘ ' oaawer  transportatiorn
rehablitation of necessary public infrastructures i the areas ‘of power, transportd

|
communication, education and so on. (Ibanichuka & Oyadonghan, 2014). Kuye QO b !
also noted that the Nigerian budgeting system lacks transparency and accountal?nlxty 12

their cash basis which makes it very susceptible to inefficiency, poor implementz}txon T;t ]
performance. It is against these inherent problems in budget implementation, t[';n |
lbanichuka and Oyadonghan (2014) recommended that the accrual based [PSAS adop C‘m |
would ensure effective budget implementation because IPSAS shows acgtzréte ﬁliﬂﬂt ;g (
position and changes in the financial position. They stated further that IPSAS 8“5“"3“ : ““ c
evaluation of government performance, efficiency, accomplishment, and gbOVL ‘_, :
demonstrates accountability to the members of the public. In the same Vein. T;J\V‘L:z (
(2013) was of the opinion that [PSAS’ adoption and proper ixmalcmcptatzon woqlg P’dl , :
way for improved budget implementation because the standards provide l?crtcr' %“mifj :
of the macro-economic impact of government fiscal policy. .rgfductnon n hPL’lC;C (
manipulation attempts, improvement in transparency and accountabtlity, better Utl!l/d['l(');] l
of scarce resources, improvement in non-financial asset management, and ab‘ovc al 1 i
provide necessary information for decision making. Besides, IPSA'SS adoption em‘c .
proper implementation would permit informed basis for fiscal policy and enhach: &
accountability in the budgetary processes through the provision of connP"ehe“S"W :
financial information and recognition of non-financial assets (Khan, Seiwald, & Schalk, C
2014). .
Babatunde (2013) studied the impacts of adoption of accrual based budgeting on |
transparency  and accountability in the Nigerian public sector. The study sought to a
examine if it is worthwhile that the current cash based budget should be prepared under a
accrual basis in Nigeria using [PSAS. The study adopted a survey design where a
questionnaires were used on a sample of 376 respondents and both descriptive 1
and inferential statistics were used in analysing the data, while data testing was .
performed using Karl Pearson coefficient of correlation. Findings of the study showed a
that  transparency and accountability have  reasonable Impact on  economic "
development / growth in the Nigerian public sector, just like there is a significant d
impact of accrual budgeting on transparency and accountability. ;
Otoegbu (2014) studied the new public management and accrual accounting basis for 4
transpa.re.ncy and accountability In the Nigerian public sector which aimed at L.
ascertaining the CXperts perception on the implementation of [PSASs accrual basis Of . P
accounting in ach’lew.ng accquntability and  improved quality  of accounting b

mfo.rmatxon In the ngerlgn public sector, The Study administered questionnaire to | >
audnto.rs.and accountants in the public S€ctor. The datq collected we l ot -
descn'ptlove Statl.Stl.CS, while the hypotheses Were tested using standard ;e E‘Ina e o S

gles.cnptwe statistics and ﬁledman”s test statistics via SPSS F (lj g eans,
Indicate that the adoption and 1mplementati0n of IPSAS o .Of .the Study '
sector would. significantly enfyyc. sty e e S the Nigerian public e
study  recommended  fhy governmeng Shouldy r(())u%l » With some challenges. The C
provide the legal frameworks for s
S
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'mplementations of [PSASs accrual basis of accounting i

’ RO'e ' . ‘ 2 i
Regulatiop andJI; Vasicek, and Vasicek (2010) carried out a study on accounting

[PSAS ' USAS implementation:  Efforts of Transition Countries II'OWMC%
COmphan €. The stud | | and effectiveness
of public 2o ' Study examlped the cpnnprehel151ver1§ss | e
eXiSting account; aCcoum“?g and financial reporting model. ‘takmg nto acgfgj‘ q &
Sloess Ountlllg regulations and financial reporting system in countries of !0{“?:
M3, and Bosnia and Herzegovina. The study discussed the status and perspectives
of these countries 0 ascertain their level of convergence to the new international
Standarqs_ The findings of the study showed that the level and changes of public sector
ctounting systems in most countries were dependent on their peculiar naturc thal
ought to be looked at when implementing the standards. The results further revealed
t_hat most of the countries experienced one challenge or the other in their attempts (O
Implement the standards. The study recommended full adoption of the IPSAS on the
ground that the adoption was capable of i1mproving on assets 1nan§g61ﬂel1ta
accountability, harmonisation and generation of useful accounting information that
could guarantee economic development of those countries that adopted the standards.
Mhaka (2014) studied IPSAS, a Guaranteed way of Quality Gov§1‘l1111€nt
Financial Reporting; a Comparative Analysis of the Existing Cash Accounting and
IPSAS Based Accounting Reporting. The study aimed at examining the cost benefit
analysis of IPSAS adoption in Zimbabwe by way of comparing the existing cash
accounting basis with the proposed IPSAS based accounting reporting. The study

adopted the methodology of reviewing and analysing of relevant discourse, publications,
and documentary materials from some professional accounting organisations, notable
authors, NGOs, and success stories of [PSAS adoption. Findings show that [PSAS

adoption enhances and improves the quality of public sector financial information, asset
management, and level of accountabilities; thereby increasing the confidence of both
domestic and foreign donor organisations to make financial assistance available for
public sector entities. The study recommended that the Zimbabwe government should
work with the relevant stakeholders to ensure effective and smooth adoption and
implementation of the international standards. The sturdy further recommended the
provision of necessary financial resources for the employment and training of accounting
personnel and procurement of necessary accounting packages.

C

2.2 Empirical Review

Studies on the effect of International Public Sector Accounting Standard on budget
performance, efficient budget implementation and financial accountability arc still
evolving and have received wide attention. For instance, Maciuca and Seucea (2013)
carried out a study on the moments in the modernisation of public accounting in
Romania: case study regarding the revaluation and amortization of fixed assets. The
study was aimed at ascertaining how the transitions to IPSAS created improved
management of the assets of public institutions, applied scientific approach of case study.

The study unveiled that IPSAS implementation paves way for increased efficiency of
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sanagement and decisio ' . .
mands n making due to better information, minimizing risk of errors in

wyments to benefict | better
pay neficiary and better budget performance. The study recommended that

adoption of commitment budget
- should - ,
all round performance. : be made by the Romanian government (o Witness

In the same vein, /
Sectorsinsfoiii?ﬁ A;ho (2014) looked at the challenges of adopting International Public
g Standards (IPSASs) by Nigeria. The study was aimed at examining

the challenges facing Nigeria in the adoption of IPSAS, it used survey methodology and -,

found that the adoption of IPSAS would significantly improve accounting financial

report] | et * * - '

: Fd rt1:1g system n thengerlan public sector which would 1n no doubt reduce corruption

and other il practices in the public sector. In view of the findings reported. the study
ooegt - -0 e 3

suggested the need for all tiers of Nigerian government to join hands together and ensure

its full adoption and possible implementation.

Babatunde (2013) studied the impacts of adoption of acerual based hudgeting On

transparency and accountability in the Nigerian public sector
examine if it is worthwhile that the current cash-based budget shou

accrual basis in Nigeria using [PSAS. Using descriptive an | | atistics On the
data gathered from a sample of 376 respondents, the results showed that t1

accountability recorded in the Nigerian public sector . recent times, aré¢ pro

accrual budgeting.

Ofoegbu (2014) studied the new public management and accrual accounting basi§ lfor
transparency and accountability in the Nigerian public sector and aimed at ascertaining

the experts’ perception on the implementation of IPSASs accrual basis of accoun_ting. n
ounting information in the Nigerian

‘achieving accountability and improved quality of acc |
to 112 auditors and accountants 1n

public sector. The study administered questionnaire _
the public sector. The results indicated that the adoption and implementation of IPSAS In

the Nigerian public sector would significantly enhance transparency, though with some
challenges. The study ¢ should provide the legal

frameworks for proper an £ IPSAS accrual basis of

accounting in Nigeria.

recommended that governmen
4 effective implementation O

¢ researchers’ knowledge, there is scanty evidence On [PSAS

d budget performance. The current study 1s an extension of
the effect of IPSAS 18- 22 ‘and" 24 disclosure

To the best of these presen
disclosure requirements an
knowledge frontier Dy examining

requirements On budget performance.

2. Theoretical Evidence
Much of the research 1nto governance derives from agency theory, which posits that

accountability 1s necessary ‘1 order to ensure that the principal-agent problem is

mitigated (Berle & Means, 1932). The agency theory was established by Jensen and
Meckling, An “agent” 1s someone who' performs work on behalf of another individual

(i.e. the orincipal). The difficulty that arises from the principal-agent relationship is that it
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'S IOt possible for principals to contractually define everything that the agent should do In

CVery ¢ ' Pt . S 5 : -
'Y concevable situation. The “ideal” or “complete” contract is impossible du¢ [0

bounded rationality, The problem arising from the principal-agent relationship may be

exacerbated by three factors: hidden information, sunk costs and opportunism (Fama &
Jensen, 1983b) |

L)
b

Jensen and Meckling (1976) argued that the separation of ownership and control has
resulted in an agency problem as the managers who act as agents might not always act It
the best interests of the shareholders or owners, who are the principals of the firm [his
might be due to the interests of both parties which are not aligned. Agency problem
results in agency costs, which are the costs of the separation of ownership and control.
An agency cost has been defined as the sum of the monitoring expenditure by the
principal, the bonding expenditures by the agent and the residual cOsts. The agency
problems arise because managers will not solely act to maximize the sharelmlders’
wealth; they may protect their own interests or seek the goal of maximizing company
arowth instead of earnings while making decisions. They suggested that the m.efﬁuency
may be reduced as managerial incentives to take value maximizing decisions increased.
Meanwhile, agency cost includes: monitoring costs, bonding costs, residua loss and COStS
of free cash flow and debt.

The theory being applied to the current study explains how personal interest has af.fected‘
financial accountability in the public sector. The theory also explains separation (?I'
ownership and control and how it has affected the delivery of public go.od.and public
fund by both principal and agent. It models the relationship between principal (public
sector stakeholders) and the agent (government managers). In this regard, [PSAS
disclosure requirement will facilitate full disclosure of information required by the users
of financial statement, in this case the public sector stakeholders.

R Methodology

L% Research Design

The study adopted exploratory survey design due to the fact that the study lacks
accumulated information about the subject matter in Ministry of Budgeting and
Economic Development.

3.2 Population and Sample Size of the Study |

The population of the study was made up of relevant public servants conversant with

information on public budget performance and fiscal ideals such as Economists.
~ Accountants and Internal Auditors and other relevant staff in the Ministry of Budgeting
" and Economic Development in the Federal Capital Territory, Abuja. A sample size of

two hundred and fifty-seven (257) people. was carefully selected using PUIPOSIVE

sampling technique. This covers both permanent and contract staff

‘\ ' e e
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23 lnstrumgnt of Data Collection
The study ai\dmmlster.ed four-:p0111t likert type questionnaire to respondents in the Ministry
of Budgeting anQ Economic Development, These questionnaires confamed itcmqhon
offect Of [PSAS dlsclo.sure requirements on budget performance in Nigeria This 1S h\'-mf -
on the fact that the Ministry is also responsible for Budget performanic P'ilut QuLIv (\\zlx‘ :
~onducted on the selected twenty staffers in the Ministry to ascertain Ih.e va‘lid\ ty of thé

strument. The reliability of the mstruments was tested using Cronbach's Alph;q which

showed a result ranging between 0.745 to 0.795 as shown in the table 3.1, A Cronbach's

Alpha value between 0.7 and 0.8 is considered statistically reliable (Field, 20006). *

Therefore. the study instrument of gathering data could be said to be reliable.

Table 3.1: Reliability Statistics

Variables e | Cronbach’s Alpha ~ | Noof ltems
Budget Performance T 0.795 f R
MPSAS 18 Disclosure Requirement T 0745 et B, TR RN J
Compliance ]
[PSAS 22 Disclosure Requirement | 0.791 1 >
Compliance _ N
[ TPSAS 24 Disclosure Requirement 0.768 5
Compliance SENEE
Overall 0.775 20

Source: Authors’ Survey, 2019

34 - Method of Data Analysis
Descriptive and inferential |

collected from the survey.

[nferential statistics-Multiple regression analysis was ©m

hypothesis.

3.5. Model Specification.
Following Odelabu (2014), the regression model developed has Public Sector
es, while the IPSAS 18, 22 and 24

Budget Performance (PSPB) as the dependent variabl
Disclosure Requirements in Nigeria are the independent Variables. The relationship of

this model 18 presented in the equation below;
Budget Performance = (IPSAS 18 Disclosu 2 Disclosure

Requirement; IPSAS 24 Disclosure REQUIFSMENE).cox et restieseennsssiasiiasasaait tHEL T (1)

The above functional expression 18 ogiven mathematically as;
(1)

pSRP = B + PIPSASI8DR;+ IPSAS22DR, + BiIPSASZADR;  fhevereeeeer

Where:-
PSBP = Public Sector Budget Performance;

IPSAS18DR = [PSAS 18 Disclosure Requirement;
IPSAS22DR = IPSAS 22 Disclosure Requirement;
IPSAS24DR = [PSAS 24 Disclosure Requirement;

o = is constant of the Model,

re Requirement, [PSAS 2

30




Entrepreneur , - .-
I tal Journal of Munagement Sciences Volume 6, Number 2, 2019

Bo, B.\ﬁzﬁ:* = Regression Coefficients
u = 1s the error term of the model

4,
4.1

The descriptive statistics provides a snapshot of the var

and maximum;scores obtained fro
concerning th¥ distribution of scores on con

negative skewness value indicates a cluster!
of a graph). Positive Lurtosis value indicates that the distr

This indicates that there is a
sample. However, with a reasonable

Kurtosis can be greatly reduced.
indicate that the data are normall
(Peck, Olsen & Devore, 2008). Th
| 0.422 to 0.165, while kurtosis lies

normally distributed to carry out t

Results and Discussion

Descriptive Statistics presentation ‘ 7
ables used. [t shows the minimun

pl‘ovidcs ‘nformatioi

m the questionnaires used. It also *
and kurtosis). A

tinuous variables (skewness |
ng of scores at the high end (right-hand sicle
ution is clustered at the centre.
one aspect but not (he whole
oth risks of skewnes and

and kurtos!s statistics
thin -3 and 3

lies between -
q aIc

deviation from normality in
large sample size, D

(Pallant, 2007). The skewness Kurt
y distributed when the cut of point 15 Wi
e result on table 4.1 shows that skewness

hetween -0.556 O 0.067 which means that our dat

he use of paramctric statistical analysts.

e Statistics
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Qource: Authors’™ Survey, 2019

4.2 Multicollinearity
Pearson Product Moment Correlation analysts statistics was undertaken to determine il

there are potential nulticollinearity problems among the independent variables. The
result from the correlation analysis as shown n Table 4.2 indicates that there were no
problems of multicollinearity among the independent variables as none of the correlation
coefficient of the variables is above 0.7 (Pallant, 2007). '

31




International Public §
ublic Sector |
ector Accounting Standard (1p54 j)

rable 4.2: Correlation matrix

7| IPSAS24DR
| IPSAS22DR_ | — £ R
IPSAS24DR ~ & £l S0
Source: Authors’ Survey, 2019 i ' Bl

43.  Test of Hypotheses
0: International Public' Sector Accounting Standards disclosure requirements

have no significant effect on budget performance in Nigeria

Mession Analysis

Variables +Coe’r;ﬁciem; :gtd Error t-statistics Sig

T IPSASISDR | 0.019 0.0065 2923 0.030*
[PSAS22DR | 023 0.102] 2302 0.0017%

%IPSAS?ADR 0.193 0.0543 3.554 0.0427
e SRR GRS AT 5,122 0.000%*

R T ]
Adjusted R 0.504
Eoratio: I (prob)statistics 45.754; P:0-000
1.872
nce at 1% and 5%

A e o Y] N
+ * mdicates significa

s BT
: hors’ Surveys 7019; Note: ="

respectively ._
—alath ient (R) of 0.

ween the dependent variable and the set of pre |
inati ") of 0.516 which implies that

elatl bet

S 1 coeffictent of determination (R |

in the dependent variable 18 €XP incd by the independent

g, 22 and 24 disclosure requir 1o 48.4 percent are
| stically significant at

t also reveals a Durbin
not suffer-drom of

mp! s that t ‘ G
1% whxc\‘ltat_1 lzlcs of 1.872 which 1s an ndication that the model does
Watsor ZlatiOl problem. Overall, the model possesses afl averagely higheT predictive
autocoll
pO\r‘uCl
esult ihe multiple regression conducted as depicted I Table 4.3 shows 4
I : : - . :
Weni ceant p sitive celationship betweel (PSAS 18 Disclosure Requirement Compliance
S1g.
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at 5% level of significant

( 18DR) and Public Sector Budget Performance (PSBP)
rement

Based on ]
. 1€ ' i
Coefficient, a unit increase in IPSAS 18 Disclosure Requl
This confirmed the positive

Compliance will
will incre
prior1 expectation bet e Perfgrrnance by 0.019.
etween the two variables. Hence, the null hypo red. Ths

automatically sign
indicationatl\llyti})gmﬂes the' acceptance of the alternative hypothess
at IPSAS 18 Disclosure Requirement Compliance has clfect

Budget Performance.
ve relationship betweer IPSAS 22 Disclosurc
PSBP)

thesis 15 reJ€C
The cestll 1S
O Pllhlic Seclol

Al

Also,‘the result reveals a significant posit
Requirement Compliance (IPSA822DR) and Public Sector Budget performance (1s
at 1% level of significant. Accordingly. hased on coefficient, @ uBil crease ! PSAS 2-
| increase budge! performance by O 35, This
L hles. Hence the null

Disclosure Requirement Compliance Wi
on between the two varid! |
Yieelosule KC([[IH'CIHL‘”[

confirmed the positive 2 priori expectat!
hypothesis 18 rejected. The result 15 an ‘ndication thal [PSAS 2
Compliance has positive offect on Public Sector Rudget Performantt

It is an indicatl

¢ resu
d Public Sector

) 18, 22 and 24 m NI&
es of corrup! public

mance and halt the activitl

yplication of IPSAS specifically Objectives 8.
y for qUICK disclosure vl

Nweze (2015)

Gector Accounting
budget Allocation, enhance budget perfo
‘ ed that proper d

| pave Wi

-
officers. The study pos
) & 24 in the Nigeria annual budgeting systeh Wi
or the Nigeria. The findings supported the study of
| - ternal control of assets and
ood

1 for effective 1
and consistent formation 1S gseful 10 8
" eaq and Seuced (2015)

\d that comp
he findings of Maciuc

liabilities @l
governance. The findings also allg
-~ 1ka and Oyadonghan (2014) who obsel

ings of Acho (2014) and Khan, Sejwald, and
accounting financial

with the find
.on significantly improves
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Jloan would disclose d party
0they financia| i b disclose related part;

ractices in Nigeria.

he hypothesis tested revealed s
~ 1D h ; B LG, : A Gl I A , .
.:NW\ude that 1PSAS disclosure | thesis was rejected and the study

U the nyl| hypo
Y e ) O Q Uir | f)
yerformance, quirement 18, 22 and 24 has an effect on bude

Conclusions and Recommendations

t g

3.1 Conclusions

Based on the results of the
he test of hypotheses with empirical backings from the s

ceview. the study cone - b
2 long way in inf uded that the IPSAS disclosure requirement 1§ 22 and 24 WIT! &2
a long way i influencing efficie >OSIE TeqUIremer™. 2o -~ iic financi

iranisparency and bideet seky nt management of budgetary allocation, put
that the IPSAS i mQ? Pertormance in Nigeria public sector. The study also €

hieh level of fi i preferable than the traditional cash basis duc to the T
a high level of financial transparency and accountability (

8.2 Recommendations

Con |
sequent upon the findings of the study, it is recommended that gOV!

put n place effect'we and efficient measures that will ensure compliance e
d‘SC\OS.\“’e requirements of IPSAS 18, 22 and 24 specifically as 1t affects budgetal.
z\\\(jcz\\\oxx, pubhc ﬂnancia\ transparency and budget performance 1 Nigeria. This il
ensure consistent disclosure requirement for effective management of public funds ant
proper accountability. Furthermore, those saddled with the responsibility of carrying ou!
over-sight functions and monitoring of budget implementation should be trained on t!\e
IPSAS’ implementation and application to facilitate quality and reliable financial

reporting.

nment shou L
v the
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